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Finance is the Center of Modern Economy. Generally speaking, whether a 
county’s finance sector is developed or not is closely related to its economic 
development. Financial sector has not only the functions of intermediation and 
accumulation of capital, but also has the functions of resources allocation and risk 
evasion. Therefore, finance sector plays a decisive role to a country's economic 
development. At same time, finance sector has contained huge risks in the context of 
financial globalization, and the transmission channels and “overspread” effect of 
financial crisis will spread crisis in one country to the other countries rapidly. 1997 
East Asian financial crisis and the ongoing financial crisis induced by U.S. subprime 
mortgage crisis in 2007 have proven this point. The modern global financial crisis has 
cost devastating impact to crisis stricken countries and global economic development 
as well as common people's welfare. To this end, countries have to attach great 
importance to strengthen their financial supervision, to improve the financial 
regulatory systems in order to prevent financial risks, and to maintain financial 
stability, as well as promoting economic and financial development. 
Taking Japan, Korea and China as samples, this paper studies the reforms and 
transformations of the three East Asian countries’ financial supervisory systems in the 
different historic periods, and elaborates the motivations of the reforms as well as 
restrictive conditions of the reforms. The role of the government in the changing of 
the financial supervisory systems is also examined. In particular, this paper focuses on 
studying the four rounds of major changes in the financial regulatory system of the 
three countries in the 1970s and 1980s after, and describes the changes of financial 
regulation and diversities of regulations of the three countries. It explores the 
paramount importance of the financial supervisory systems of Japan and Korea to the 
economic development and stability, and the effectiveness of independence and 














combating the global financial turmoil triggered by U.S. subprime mortgage crisis. 
This paper also describes in more detail the formation and establishment of China's 
separate financial regulatory system and points out its problems existed as well as the 
orientation for reform. In addition, it makes comparisons and evaluations of the 
effectiveness of the reforms in financial regulatory systems of the three East Asian 
countries as well as the similarities and dissimilarities in this sector. 
To achieve the great rejuvenation of the Chinese nation, finance should play 
important role in China’s economic and social development. “Stones from other hills 
may serve to polish jade”. The paths of Japan and Korea in reforming the financial 
supervisions are worthy learning. It is badly needed to carefully study and analyze the 
financial situation of China's economy, and continue to reform and improve the 
financial regulatory system accordance to the market principles. Improving method of 
supervision, upgrading the efficiency of supervision, maintaining financial stability 
and promoting economic development are the major issues should be solved in the 
process of China’s socialist modernization.         
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监管是否应该独立于制定货币政策的中央银行之外，Goodhart  and 
Schoenmaker(1993) [30]对货币政策和银行监管是否应该分开进行了探讨，对众多
可能引起货币政策和监管冲突的情形进行了分析，认为银行监管和货币政策若不
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